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Tax planning

Timing Benefits

Considering tax planning, at all stages of
your business, is critical to long term

Appropriate tax planning can lead to tax savings

Why the ‘right time’ to think about tax is not just i ]
but also lead to wider benefits, for example tax

at year end
success of your business and should ensure efficient employee incentive packages can
tax efficiencies encourage staff retention
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Growing your business
means investing in your
business and there are a
range of tax reliefs
available which can help
offset the costs of such
an investment for
corporate entities as
follows:

Main pool

super-
deduction
of 130%

From 1 April 2021
to 31 March 2023,
main pool asset
additions will
qualify for 130%

From 1 April 2021 to
31 March 2023,
special rate asset
additions will qualify
for 50% first year
allowance

Special
pool super
deduction
of 50%

Annual
Investment
Allowance
of £1
million

AlA for qualifying
expenditure will
remain at £1m until
31 March 2023 after
which it will fall to

Tax relief of 3% per
annum on costs
towards purchase,
construction or
renovation of
structures

Structures
and
buildings
allowance
of 3%

SME R&D
relief

As well as an
additional 130%
deduction for
qualifying R&D costs
SME can get 14.5%

Companies can claim
RDEC credit being 13%
of qualifying R&D
costs. RDEC credit can
generate cash back if

loss making

RDEC
expenditure
credit of

Capital allowances
and R&D relief may
be restricted where
underlying
expenditure is

first year allowance £200k cash back if loss supported by grants
making
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Advantages of
using a
corporate
entity

Tax reliefs for

corporates More attractive to

investors — ‘Limited’
protection, access to
EIS, SEIS, VCT,
SSE, Business asset
disposal relief

Corporation tax
relief on
shareholder loans
made to company
Cash extraction

0NnS

rules

Loans to
participators
subject to 32.5%

Close company

L0

Corporation tax
rates

UK corporation tax
rate 19% but
increasing to 25%
from 1 April 2023

ROI CT rate on
trading profits
12.5%

Small company
(profits less then
£50,000)
remaining 19%

ROI CT rate on
non-trading profits
25%

i tax charge Deemed . ,
planning 9 distributions Marginal relief on
Reinvest profits profits between

- 27?77?

Trlal_lr]rsfersI _of \t/_alue £50,000 to NI CT rate??”
implications
P £250,000
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Successful salary sacrifice arrangements offers tax savings to both
employer and employee

Salary sacrifice
scheme

National minimum
wage

Employee not subject to IT on amount sacrificed

Employee saves NIC at 12% for earnings between £9,568 to £50,270
Employee saves NIC at 2% earnings over £50,270

Employer saves 13.8% NIC on amount sacrificed

When paying contractors must consider IR35 rules from 1 April 2021

Need to consider if unpaid overtime, staff have to provide own
clothes, operating salary sacrifice scheme

Subject to increased focus from HMRC
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Plastic
Packaging

Tax

Applies from 1 April 2022
Levied if plastic packaging
contains less than 30%
recycled plastic.

Rate is £200 per metric tonne
of plastic packaging

All manufacturers and
importers of plastic packaging
will need to register with HMRC
unless they produce or import
less than 10 metric tonnes in
any 12-month period

KPMG

Corporate
Criminal
Offence

Organisations which fail to
prevent those acting for or on
their behalf from facilitating tax
evasion, both UK and foreign
tax evasion, face becoming
criminally liable themselves.

VAT

Incorrect operation of VAT can
be very costly especially if high
quantum of transactions

Cross border suppliers and
customers can lead to complex
VAT analysis

Foreign

Exchange

EUR and GBP transactions
offers opportunity for potential
tax savings
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Capital Gains Tax

reforms
* UK currently shelved
proposals to raise capital

« From 11 March 2020 lifetime limit gains tax rates to alight

. Income tax thresholds and rates : |

1 1 1

1 1 1

1 1 1

1 1 1

1 1 1

1 1 1

1 1 1

1 . 1 i 1 1 1 1 I
. Tax relief on prlvate pension . reduced from £10m to £1m . with income tax rates
1 1 1

1 1 1

1 1 1

1 1 1

1 1 1

1 1 1

1 1 1

1

» Consider impact of gift aid donations or
pension contributions on income tax
thresholds

Business Asset Disposal Relief
* Reduced capital gains tax rate of 10%
on gains on qualifying assets

contributions

* Increase in tax on dividends for 2022/23
by 1.25%

7~ 7~
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Annual allowances
» Use spouses income tax personal
allowance

Health and social care levy
* Between 6 April 2022 and 5 April
2023 NIC will increase

Retirement strategy and

succession planning
* Maximise pension contributions

+ Tapering of personal allowance

*  From 6 April 2023 earning subject to
above £100,000

a separate tax of 1.25%

» Consider business assets to ensure
qualify for business asset disposal
relief and / or business relief

Q
Q

* £12,300 capital gains tax free
allowance
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Inheritance Tax Potentially Exempt Transfers _ lief
Charged at 40% on the estate Gifts of unlimited value exempt from Busmesg Property Relie
IHT if the individual survives for seven 50-100% relief on an estate’s

business assets. Must be owned
two years before death

years

Tax free threshold of £325,000

Transfer of unused spouse’s tax
free threshold

Exempt gifts
Small gifts, Wedding gifts,
charitable donations

Principal Private Residence
No IHT if home is left to spouse

e —

Taper relief Agricultural Property Relief
Can be used on gifts made Relief on the agricultural value of
between 3 — 7 years before death agricultural property

to create a reduced or tax free
inheritance tax bill
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The contacts at KPMG are:

Marie Farrell
Director, Tax
KPMG Belfast

Tel: +44 (0)28 9089 3777
Mob:+44 (0) 75 5788 4394
Marie.t.Farrell@kpmag.ie

kpmg.ie

Louise Coffey
Director, Tax
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Tel: +44 (0)28 9089 3776
Mob:+44 (0)79 9041 0722
louise.coffey@kpmg.ie
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